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Рабочая тетрадь по курсу «Банковские продукты и услуги», подготовлена в помощь преподавателям английского языка и студентам очной формы обучения в качестве пособия для изучения данного материала и для самостоятельной внеаудиторной работы. 
Текстовый материал, размещенный в пособии,  взят из оригинальных источников. Степень трудности текстов различна и поэтому, в зависимости от уровня  подготовки студентов, рабочую тетрадь можно рекомендовать, как для системной, так и для  выборочной работы по одной из  предложенных тем. На текстах пособия можно практиковать основные виды чтения: просмотровое, ознакомительное, изучающее. Их можно аннотировать и реферировать.

В содержание рабочей тетради входят также комплексы лексико-грамматических упражнений к текстам и ключи к упражнениям. 

Упражнения и задания рабочей тетради предназначены для самостоятельной работы студентов, которая ориентирована на формирование и закрепление знаний и умений чтения, понимания и перевода (в зависимости от уровня подготовки - со словарём или без него) текстов профессиональной направленности и нацелены на  закрепление лексико-грамматического материала и  развитие речевых навыков. 

Тексты и упражнения позволяют улучшить владение английским языком и в то же время окажут помощь преподавателю и студенту в расширении и систематизации знаний о банковских продуктах и услугах за рубежом и пополнят запас профессиональной лексики по данной теме.

Предполагается, что в результате работы по данному пособию студенты овладеют минимальным объемом грамматического и лексического материала по вышеназванной теме, что подготовит их к работе с документами и сформирует навыки ознакомительного и изучающего чтения и перевода специальных текстов и банковской документации.

Отдельные задания рабочей тетради могут быть предложены преподавателем для вы​полнения под его руководством в ходе аудиторной работы или как домашние задания.

Приступая к работе с тетрадью, следует ознакомиться с источниками, рекомендован​ными в библиографическом списке. Рекомендуется последовательное выполнение зада​ний, поскольку они связаны логикой освоения учебного материала.

Для самостоятельного контроля изученного материала в рабочей тетради предлагается тест. Лексический минимум, содержащийся в рабочей тетради, дополняет лексику дан​ного методического пособия.

В рабочей тетради предусмотрено место для записи ответов.

Unit   1.

New Services in Banking

Exercise 1.  

Прочитайте и переведите текст устно со словарем.

The service menu of banks does not remain unchanged as new services are constantly being introduced and developed by commercial banks. Many of them offer a combination of wholesale and retail banking. The former provides large scale services to the corporate sector. The latter mainly provides smaller scale services to the general public.

The 1980s ushered in an explosion of new service options. Many of the new services have simply been variations of traditional deposit and loan product. Other innovative services, however, have broken new ground and exposed bankers to all the uncertainty and risk associated with new product development.

In addition to the basic banking products banks offer an array of specialized services to meet the needs of specific market segments. Some of the major specialized services offered by most commercial banks are trust services, cash management products and services, international banking services, insurance and brokerage services.

Trust services are one of the most important and rapidly growing bank service areas today. Bank trust operations encompass the management of property and other assets owned by a bank customer and the administration of a customer’s security holdings and borrowings. In offering trust services the bank places itself as authorized agent between the marketplace and the customer, making investment and management decisions on the customer’s behalf. Banks provide a wide range of trust services for individuals and families in the form of estate settling, trust administration, guardianships, safekeeping and agency services.

Many banks today would like to offer real estate brokerage services to their customers, selling a home or commercial structure and then financing the sale. Sometimes banks acquire realty companies in order to be able to offer a larger menu of financial services.

To meet the needs of corporations, many banks offer cash management services to speed up the collection of payments to the corporation and to assist the corporate cash manager in managing funds.  The major cash management products offered by most banks include lockbox, ACH, cash concentration, balance reporting, controlled disbursements, account reconcilement processing, and payroll services.

More then ever before, commercial banking today involves a worldwide market. Banking activities now include far more than the basics of attracting and retaining deposits, processing payments, and extending credit. To remain competitive, banks must offer services to their customers that transact international business. Some of the basic international services offered by banks are letters of credit, bankers’ acceptances, trust receipts, and warehouse receipts. Each of these products helps to protect the interests of both the buyer and the seller of goods in the international marketplace.

Technology is changing constantly and rapidly. Computers keep getting smaller while their processing power grows exponentially. Because banks rely so heavily on technology, the way banks process transactions and the products and services they offer are also undergoing constant change.  Not long ago, few offices in a bank had personal computers. Today it would be difficult to find an office without one. Changes in banking technology will allow banks to offer new products and services and help them streamline their operations. 

The banking industry is constantly changing because of internal and external factors. Technology, processing and delivery methods, geographic boundaries, regulations, and customer habits will substantially change how banks operate and the services and products they offer. As young people begin to use financial services, they will be more willing to rely on technology to receive services from banks. Home banking and debit cards are prime examples of this willingness to use technology.

VOCABULARY  PRACTICE

Exercise 2. 

Ответьте на вопросы к тексту “New Services in Banking». Запишите ответы.

1. Why doesn’t the service menu of banks remain unchanged?

2. How are many of the new services related to traditional deposit and loan products ?

3. What are the major specialized services offered by most commercial banks?

4. What is the most important and rapidly growing bank service today?

5. For whom and in what form do banks provide trust services?

6. Why do banks acquire realty companies?

7. How do banks try to meet the needs of corporations?

8. What are the major cash management products?

9. What basic international services do banks offer and why?

10. How do changes in technology influence the bank products and services?

11. What factors will substantially change how banks operate and the services they offer?

____________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________
_____________________________________________________________________________________________________________________________________________________________________________________________________________________________________________
_______________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________
Exercise  3.

Переведите словосочетания на английский и запишите их.

внедрять и разрабатывать  -  to . . . . . . .  and  . . . . . . . . . …………………………………..,
операции банков с широкой клиентурой  -  . . . . . . .  ……………………………..banking,
операции банков с крупными предприятиями - . . . . . . .  ………………………….banking, 
разработка нового продукта -  new . . . . . . …………………………………………………., 
управление имуществом -  management of . . . . . . .  …………………………………………, 
доверенное лицо -. . . . . .  ……………………………………………………………….agent, 
по поручению клиента -  on . . . . . . .  ……………………………………………………….., 
широкий спектр доверительных услуг -  . . . . . . . . .  ……………………………….services, 
опекунство  -  . . . . . . . . ………………………………………………………………………,
агентские услуги - . . . . . . ……………………………………………………………………, 
мировой рынок -   . . . . . . . . ………………………………………………………….market,
банковский акцепт -  bankers’  . . . . . . . . …………………………………………………….,

защищать интересы -  to . . . . . . .  interests…………………………………………………….,
обрабатывать операции -  to . . . . . . .  …………………………………………….transactions, 
предлагать новые продукты и услуги -  to . . . . . . ……………………………………………, 
внутренние и внешние факторы -   . . . . . .  and  . . . . . . . ……………………………..factors, 
множество специализированных услуг - an  . . . . . . . . ……………………………..services, 
географические границы – geographic    . . . . . . . ……………………………………………, 
готовность -    . . . . . . . . . . ……………………………………………………………………..
Exercise  4 . 

Составьте из предложенных слов словосочетания, запишите и переведите их.
	
	produce

	services
	manage

act


	
	develop 

	estate
	introduce

	
	settle


	
	issue

	property
	pay off

	
	administer


	
	issue

	letter of credit
	manage

	
	borrow


	
	produce

	mortgage
	act

	
	retire


	
	supply

	services
	produce

	
	attract


1_____________________________

2_____________________________

3_____________________________

4_____________________________

5_____________________________

6_____________________________

7_____________________________

8_____________________________

9_____________________________

Exercise  5 .

Подберите эквиваленты и запишите их.
	1. trust administration
	A. расписка в получении имущества в доверительное управление

	2. guardianship
	B. выверка счетов

	3. safekeeping
	C. распоряжение собственностью на доверительной основе

	4. cash management
	D. установление доверительной собственности на имущество клиента

	5. trust receipts
	E. недвижимое имущество

	6. account reconcilement
	F. отчет о состоянии счета

	7. real estate
	G. опекунство

	8. estate settling
	H. брокерские операции с недвижимостью

	9. real estate brokerage
	I. хранение ценностей в банке

	10. balance reporting
	J. контроль и регулирование денежных операций


1_____________________________

2_____________________________

3_____________________________

4_____________________________

5_____________________________

6_____________________________

7_____________________________

8_____________________________

9_____________________________

    10______________________________
Exercise 6.

Согласитесь с утверждениями или опровергните их. Высказывая свое мнение, используйте выражения.
That’s quite right.

( I’m afraid ) that’s wrong.

According to the text we’ve read.

I (dis)agree with you., etc.

1. More than ever before, commercial banking today involves worldwide market.

2. Real estate brokerage services are offered by credit card companies.

3. Home banking appeared in the early 1980s and since then has had great success.

4. New interactive systems that will offer a number of services, including home banking, are being built now.

5. Credit cards are very convenient, because it is possible to buy things in shops, pay for different services and so on.

6. Each month the credit card company or the bank sends the cardholder a statement which lists that month’s transactions and interest charges.

7. Only the third part of the banking industry currently enables customers to bank from home.

8. Slow changes in technology do not allow banks to offer new products and streamline their services.

9. Many banks offer cash management services to corporations.

10.  If a customer loses his credit card he should advise his bank or credit card company about that.

Exercise 7.

Расшифруйте сокращения и запишите их.
1. ATM - …………….

2. PIN  - …………….

3. POS  - …………….

4. MMDA  - …………….

5. NOW  - …………….

6. ACH  - …………….

7. CD  - …………….

8. S & L  - …………….

9. APR  - …………….

10. FeD  - …………….

11. UK  - …………….

12. L/C  - …………….

13. USA - …………….

Exercise 8. 
Составьте вопросы к следующим ответам.
1. . . . . . . . . . . . . . . . . ..?   Yes, many banks offer a combination of wholesale and retail banking.

2. . . . . . . . . . . . . . . . . ..?   Yes, many banks offer a combination of wholesale and retail banking.

3. . . . . . . . . . . . . . . . . ..?   Retail banks offer smaller scale services to the general public.
4. ? Trust services are one of the most important bank service areas today.
5. ? No, banks provide trust services not only to individuals.
6. ? Banks offer various specialized services to remain competitive.
7. ? Yes, the processing power of computers changes.
8. Computers get smaller but their processing power grows.
9. ? No, today it would be difficult to find a bank office without a computer.
10. ? Yes, home banking services allow customers to bank from home.
11. ? No, none of the home banking services did well.
12. ? The current home banking system provides both in​
formation and investment services.
____________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________
_____________________________________________________________________________________________________________________________________________________________________________________________________________________________________________
_______________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________

Exercise 9
Переведите текст на английский язык и запишите его.
В недалеком будущем банковские учреждения ожидают револю​ционные изменения. Развитие телекоммуникаций и персональных компьютеров позволит банковским служащим работать дома. Дома (house​holds) станут для служащих тем рабочим местом, где будет собираться и откуда будет передаваться вся необходимая для работы информация. Будут появляться и разрабатываться новые специализированные услуги, которые будут отвечать потребностям специфических сегментов рынка. Компьюте​ры будут установлены и в машинах, чтобы не терять ни минуты рабочего времени. Предполагается, что в результате нововведений (innovations) появятся финансовые супермаркеты, которые будут выполнять всевозможные виды финансовых операций.
__________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________
__________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________
_________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________
UNIT 2.

Personal banking

Exercise  1 .

Найдите эквиваленты и запишите их.

	1. cash card   
	A. an arrangement by which a customer can withdraw more from a bank account than has been deposited in it, up to an agreed limit; interest on the debt is  calculated daily 

	2. cash dispenser    
	B. a card which guarantees payment for goods and services purchased by the cardholder, who pays back the bank or finance company at a later date

	3. credit card    
	C. a computerized machine that allows bank customers to withdraw money, check their balance, and so on 

	4. home banking    
	D. a fixed sum of money on which interest is paid, lent for a fixed period, and usually for a specific purpose

	5. loan  
	E. an instruction to a bank to pay fixed sums of money to certain people or organizations at stated times

	6. mortgage    
	F. a loan, usually to buy property, which serves as a security for the loan

	7. overdraft 
	G. a plastic card issued to bank customers for use in cash dispensers

	8. standing order     
	H. doing banking transactions by telephone or from one's own personal computer, linked to the bank via a network

	9. current account (GB) or checking account (US) 
	I. one that generally pays little or no interest, but allows the holder to withdraw his or her cash without any restrictions

	10. deposit account (GB) or time account (US) 
	J. one that pays interest, but usually cannot be used for paying cheques (GB) or checks (US), and on which notice is often required to withdraw money


Exercise  2 .

Устно ответьте на вопросы.

1. Which of the banking facilities listed in Exercise  1 do you use? 

2. What other services do commercial banks offer in your country? 

3. What changes have there been in personal banking recently? 

4. What further changes do you foresee in the future? 

Exercise  3 .

Прочитайте и устно переведите тексты 1-5. Подберите заголовок к каждому из них.

TYPES OF BANKS
1. 

__________________________

Commercial or retail banks are businesses that trade in money. They receive and hold deposits, pay money according to customers' instructions, lend money, offer investment advice, exchange foreign currencies, and so on. They make a profit from the difference (known as a spread or a margin) between the interest rates they pay to lenders or depositors and those they charge to borrowers. Banks also create credit, because the money they lend, from their deposits, is generally spent (either on goods or services, or to settle debts), and in this way transferred to another bank account - often by way of a bank transfer or a cheque (check) rather than the use of notes or coins - from where it can be lent to another borrower, and so on. When lending money, bankers have to find a balance between yield and risk, and between liquidity and different maturities. 

2.
__________________________

Merchant banks in Britain raise funds for industry on the various financial markets, finance international trade, issue and underwrite securities, deal with takeovers and mergers, and issue government bonds. They also generally offer stock broking and portfolio management services to rich corporate and individual clients. Investment banks in the USA are similar, but they can only act as intermediaries offering advisory services, and do not offer loans themselves. Investment banks make their profits from the fees and commissions they charge for their services. 

3.
__________________________

In the USA, the Glass-Steagall Act of 1934 enforced a strict separation between commercial banks and investment banks or stock broking firms. Yet the distinction between commercial and investment banking has become less clear in recent years. Deregulation in the USA and Britain is leading to the creation of 'financial supermarkets': conglomerates combining the services previously offered by banks, stockbrokers, insurance companies, and so on. In some European countries (notably Germany, Austria and Switzerland) there have always been universal banks combining deposit and loan banking with share and bond dealing and investment services. 

4.
__________________________

A country's minimum interest rate is usually fixed by the central bank. This is the discount rate, at which the central bank makes secured loans to commercial banks. Banks lend to blue chip borrowers (very safe large companies) at the base rate or the prime rate; all other borrowers pay more, depending on their credit standing (or credit rating, or creditworthiness): the lender's estimation of their present and future solvency. Borrowers can usually get a lower interest rate if the loan is secured or guaranteed by some kind of asset, known as collateral. 

5. 

__________________________

In most financial centers, there are also branches of lots of foreign banks, largely doing Eurocurrency business. A Eurocurrency is any currency held outside its country of origin. The first significant Eurocurrency market was for US dollars in Europe, but the name is now used for foreign currencies held anywhere in the world (e.g. yen in the US, DM in Japan). Since the US$ is the world's most important trading currency - and because the US has for many years had a huge trade deficit - there is a market of many billions of Eurodollars, including the oil-exporting countries' 'petrodollars'. Although a central bank can determine the minimum lending rate for its national currency it has no control over foreign currencies. Furthermore, banks are not obliged to deposit any of their Eurocurrency assets at 0% interest with the central bank, which means that they can usually offer better rates to borrowers and depositors than in the home country. 

Exercise  4 .

Определите, какой из трех отрывков наиболее точно и полно передает содержание текста.

Чего недостает в оставшихся двух?
First summary: 

Commercial banks hold customers' deposits and make loans. Investment banks raise funds for industry. Deregulation in Britain and the US is leading to the creation of financial conglomerates similar to the universal banks that have always existed in German-speaking countries. A country's minimum interest rate is usually fixed; banks charge progressively higher rates to less secure borrowers. Many banks also do Eurocurrency business - lending foreign currencies, notably dollars, at lower rates than in the currencies' home countries. 

Second summary: 

Commercial banks receive deposits and make loans. Merchant and investment banks arrange security issues and offer other investment services. Yet the traditional distinction between commercial and investment banks is now breaking down. Domestic interest rates are fixed by central banks. Many banks also have branches abroad that do Eurocurrency business, making loans in other European currencies. 

Third summary: 

Commercial banks receive deposits, lend money, and provide other services. Merchant and investment banks lend money to industry. British and American banks are now joining together in conglomerates. The interest rates that banks charge depend on the borrowers' creditworthiness. European banks also do a lot of Eurodollar and petrodollar business. 

Exercise  5 .

Найдите в тексте слова и выражения, по смыслу соответствующие следующим  и запишите их.

	1. to place money in a bank; or money placed in a bank
	

	2. the money used in countries other than one's own
	

	3. how much money a loan pays, expressed as a percentage
	

	4. available cash, and how easily other assets can be turned into cash
	

	5. the date when a loan becomes repayable
	

	6. to guarantee to buy all the new shares that a company issues, if they cannot be sold to the public
	

	7. when a company buys or acquires another one
	

	8. when a company combines with another one
	

	9. buying and selling stocks or shares for clients
	

	10. taking care of all a client's investments
	

	11. the ending or relaxing of legal restrictions
	

	12. a group of companies, operating in different fields, that have joined together
	

	13. a company considered to be without risk
	

	14. ability to pay liabilities when they become due
	

	15. anything that acts as a security or a guarantee for a loan
	


Exercise  6 .

Составьте из предложенных глаголов словосочетания с существительными (e.g. to lend money, to finance international trade), запишите и переведите их. 

charge _____________________________________________________________________
do _________________________________________________________________________
exchange ___________________________________________________________________
issue _______________________________________________________________________
make ______________________________________________________________________
offer _______________________________________________________________________
pay ________________________________________________________________________
raise _______________________________________________________________________
receive _____________________________________________________________________
advice _____________________________________________________________________
bonds ______________________________________________________________________
business ____________________________________________________________________
currencies __________________________________________________________________
deposits ____________________________________________________________________
funds ______________________________________________________________________
interest _____________________________________________________________________
loans ______________________________________________________________________
profits _____________________________________________________________________
Unit 3.
Trust services

Exercise 1.  

Прочитайте и переведите текст устно со словарем.

Trust (fiduciary) operations

Trust operations are one of the most convenient and safest ways to invest own funds into the business. Trust is an extremely personal service that is generated by the bank for each client. Trust (fiduciary) operations have several advantages compared with direct investment:

 • protection of assets from third parties;

• confidentiality and security of the transaction, as it is carried out on behalf of the bank;

• profits and tax advantages, as well as legislation of Latvia does not carry out taxation of income from fiduciary transactions.

 Managing and Protecting of the client's assets

While managing client’s assets, the bank acts on its behalf, but strictly in the interests of the client under the Agreement of trust and Agreement on the placement of funds between the bank and the client. Principal is the full owner of the funds. The bank maintains on a separate trust account (balance), funds passed to the Trust apart from its own funds, and these funds do not include common set of requirements of the bank’s creditors, even in the event of insolvency of the bank.

Risk Management

Before signing the Agreement of trust management, the bank’s experts analyze the risk and inform the client if the risk level of trust transaction is increased. The client agrees with the bank on the terms of the trust deal with the risk level that is acceptable to both parties. Conditions of the trust transactions are indicated in the Agreement of trust management.

Types of trust management

The bank provides its corporate and private customers with trust funds and assets management. The client can choose or our specialists will suggest to him the most advantageous of the following proposed asset management models: 

Trust - placement of the funds with the financial institution - is the ability to place funds in order to obtain the highest profit at the financial institution with the highest international ratings, with which the bank has signed an agreement on partnership.

Trust - loan is the ability to consolidate assets into one holding or group of companies, ensuring optimization of cash flow, including placing customer funds in a financial institution or investing in company with higher returns.

Conclusion of a Contract of asset management and bank’ s contacts

Funds passed to trust must have documents confirming the legality of their origin. Specialists of the bank’s Trust Operation will provide you with all necessary information, offer optimal solutions and prepare Agreement for signing.

Exercise 2. 

Ответьте на вопросы к тексту “Trust Services». Запишите ответы.

1. What advantages do trust (fiduciary) operations have?

2. How are many of the new services related to traditional deposit and loan products ?

3. How are the client's assets protected?

4. In what way is the possible risk analysed?

5. What types of trust management do banks provide their customers with?

_________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________
________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________
Exercise 3. 

Выпишите из текста ключевые слова, относящиеся к теме «Трастовые услуги банка». Запишите их перевод.

__________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________
Exercise 4.

 Составьте существительные от следующих глаголов, используя суффиксы: - cation, - cate, - ment, - ion, - ance, - ature, - ful, - or. Запишите перевод имен существительных.

	1. transact

2. state

3. deposit

4. settle

5. locate
	6. commit

7. develop

8. protect

9. improve

10. success
	11. introduce

12. issue

13. construct

14. install

15. debit
	16. credit

17. allow

18. transport

19. operate



___________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________
Exercise 5. 

Составьте письменное резюме текста “Trust Services».

Exercise 6. 
Прокомментируйте высказывание.

If a man runs after money, he's money-mad. 

If he spends it, he's a playboy.

If he doesn't get it, he's a never-do-well.

If he doesn't try to get it, he lacks ambition. 

If he gets it without working for it, he's a parasite. 

If he accumulates it after lifetime of hard work, people call him a fool who never got anything out of life.

Exercise 6. 

Переведите письменно на русский язык

Трастовые операции - это доверительные операции, которые банки оказывают своим клиентам - юридическим и физическим лицам. Такие операции осуществляются на основе договора об учреждении траста. Трастовые услуги включают управление недвижимостью и другим имуществом, формирование инвестиционного портфеля и управление им, принятие ценностей на хранение, управление имуществом в качестве опекуна недееспособного собственника, урегулирование претензий кредиторов по отношению к обанкротившейся фирме, управление имуществом по завещанию. Трастовые операции оформляются трастовым договором, в котором оговариваются основные услуги, операции, комиссионные вознаграждения, срок, ответственность сторон.
Банки за проведение трастовых операций получают комиссионное вознаграждение, размер которого устанавливается в зависимости от проводимой операции. Трастовые услуги появились в Российской Федерации одновременно с созданием коммерческих банков, однако из-за трудностей в их развитии круг таких услуг достаточно ограничен. Наиболее распространенными видами трастовых услуг в настоящее время выступают услуги по операциям с ценными бумагами. 

__________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________
______________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________

Unit 4.

 STOCKS and SHARES.

Exercise 1. 

Прочитайте тексты в группах, устно переведите их и ответьте на вопросы.

Text A.

If you possess a large amount of money, what are the advantages and disadvantages of the following? 

a) putting it under the mattress 

b) buying a lottery ticket 

c) taking all your money to Las Vegas 

d) putting it in a bank 

e) buying gold 

f) buying a Van Gogh painting 

g) investing in property or real estate 

h) buying bonds 

i) buying shares 

Do you know how Rockefeller made Jus first million dollars? One day, when he was young and very poor, he was walking along the street and he found a one cent piece. He bought an apple with it, polished it on his shirt, made it look nice and shiny, and sold it for two cents. Then he bought two apples, polished them, and sold them both tor two cents each, and so on. After two months, he had enough money to buy a barrow (тележка) for his apples. Alter two years, he was just about to open his first fruit store...when he inherited a million dollars from his uncle! This is still the quickest way to get rich.

Putting your money under the mattress is probably not a good idea unless you live in a country with no investment opportunities, no inflation, no burglaries and banks that are likely to go bankrupt. Winning the lottery would probably give you the best possible return on your money, but the odds against winning are generally enormous (e.g. about 14 million to 1 million for the top prize in the British lottery). About one gambler out of eight comes away from Las Vegas with a profit. 

Keeping your money in a bank is generally safe, although interest rates paid to depositors are generally lower than those on the bond market, for example. The price of gold sometimes rises dramatically - for example, during financial crises-bill it can also fall. Furthermore, gold pays no interest and it costs money to store it in safety. Buying a Van Gogh gives you something to look at, but also to protect against damage and thieves. Prices of impressionist paintings have risen dramatically in the past 30 years, but they could also fall. Property (GB) or real estate (US) usually appreciates in value in the long term, but the property market is subject to speculative booms and slumps (подвержен спекулятивным подъемам и спадам), so you have to buy at the right time (although Mark Twain's advice, «Buy land, young man, they  are not making it any more» is probably still valid).

Government bonds and bonds in secure companies are generally a safe investment» but a long-term fixed-interest bond can lose a lot of value if interest rates rise sharply. Shares are more risky bonds, as their value can fluctuate (колебаться) wildly (e.g. minus 30% in three days in the crash of October 1998), and because dividends, unlike bond interest payments, are not guaranteed.
Text B.

1 Why do people form limited companies? 

2 Why do companies issue shares? 

3 Why do people buy the shares? 

Individuals, and groups of people doing business as a partnership, have unlimited liability for debts, unless they form a limited company. If the business does badly and cannot pay its debts, any creditor can have it declared bankrupt. The unsuccessful business people may have to sell nearly all their possessions in order to pay their debts. This is why most people doing business form limited companies. A limited company is a legal entity separate from its owners, and is only liable for the amount of capital that has been invested in it. If a limited company goes bankrupt, its assets are liquidated (i.e. sold) to pay the debts. If the assets don't cover the liabilities or the debts, they remain unpaid. The creditors simply do not get all their money back. 

Most companies begin as private limited companies. Their owners have to put up the capital themselves, or borrow from friends or a bank. The founders have to write a Memorandum of association (GB) or a Certificate of Incorporation (US), which states the company's name, its purpose, its registered office or premises, and the amount of authorized share capital. 

A successful, growing company can apply to a stock exchange to become a public limited company (GB) or a listed company (US). Newer and smaller companies usually join 'over-the-counter' markets, such as the Unlisted Securities Market in London or Nasdaq in New York. Very successful businesses can apply to be quoted or listed (i.e. to have their shares traded) on major stock exchanges. Publicly quoted companies have to fulfill a large number of requirements, including sending their shareholders an independently-audited report every year, containing the year's trading results and a statement of their financial position. 

Companies wishing to raise more money for expansion can sometimes issue new shares, which are normally offered first to existing shareholders at less than their market price. Companies sometimes also choose to capitalize part of their profit, i.e. turn it into capital, by issuing new shares to shareholders instead of paying dividends. This is known as a bonus issue. Buying a share gives its holder part of the ownership of a company. Shares generally entitle their owners to vote at a company's Annual General Meeting (GB) or Annual Meeting of Stockholders (US), and to receive a proportion of distributed profits in the form of a dividend - or to receive part of the company's residual value if it goes into liquidation. Shareholders can sell their shares on the secondary market at any time, but the market price of a share - the price quoted at any given time on the stock exchange, which reflects (more or less) how well or badly the company is doing - may differ radically from its nominal value. 

Exercise 2. 

Составьте вопросы к следующим ответам.

1. They have to send their shareholders a report at the end of every financial year, including independently-audited financial statements, and hold an annual general meeting. 

______________________________________________________________________________________________________________________________________________________________

2. A market for young or small companies which do not want to have their shares traded on the major stock exchanges. ______________________________________________________________________________________________________________________________________________________________

3. It issues new shares, offering them to existing shareholders first. 

______________________________________________________________________________________________________________________________________________________________

4. Its when a company chooses to issue new shares to existing shareholders rather than pay them a dividend. ______________________________________________________________________________________________________________________________________________________________

5. They are generally entitled to vote at companies' General Meetings and to receive a dividend if the company makes a profit. ______________________________________________________________________________________________________________________________________________________________

Exercise 3. 

Найдите в тексте слова и выражения, соответствующие следующим утверждениям.

1. having a responsibility or an obligation to do something, e.g. to pay a debt 

__________________________________________________________

2. a person or organization to whom money is owed (for goods or services rendered, or as repayment of a loan) ____________________________________________________

3. to be insolvent: unable to pay debts _________________________________________

4. everything of value owned by a business that can be used to produce goods, pay liabilities, and so on ___________________________________________________________________________
5. to sell all the possessions of a bankrupt business ______________________________________

6. money that a company will have to pay to someone else (bills, taxes, debts, interest and mortgage payments, etc.) ____________________________________________________________________

7. to provide money for a company or other project _______________________________

8. money invested in a possibly risky new business _________________________________

9. the people who begin a new company ________________________________________

10. the place in which a company does business: an office, shop, workshop, factory, warehouse, and so on 

_______________________________________________

11. to guarantee to buy an entire new share issue, if no one else wants it 

_________________________________________________

12. a proportion of the annual profits of a limited company, paid to shareholders 

____________________________________________

Note! ALTERNATIVE TERMINOLOGY: 

Americans often talk about corporations rather than companies and about an initial public offering rather than a flotation. 

Another name for stocks and shares is equities, because all the stocks or shares of a company - or at least all those of a particular category - have equal value. 

Two other terms for nominal value are face value and par value. Other names for a bonus issue are a scrip issue (short for 'subscription certificate') and a capitalization issue, and in the US, a stock dividend or stock split. 

Exercise 4. 
Прочитайте новости о состоянии финансового рынка. В новостях говорится о ценах на ценные бумаги, валюты и товары. Отметьте в таблице, как изменились цены (выросли, упали, остались на том же уровне) 
Reporter: The Footsie 100 Index in London is up 23.2 points; the DAX in Frankfurt up 7.02, but the C.AC -4O in Paris is down 3.4. In New York, stocks were firmer last night, with the Dow-Jones climbing 37 points - that‘s  0,92% - and the Nasdaq recovering 86 points,

Over on foreign exchanges the dollar has gamed a little bit over two cents against the euro, but against the yen it's down almost nine-tenths against the Swiss francs. Looking at the euro, it's nearly by a cent against the Swiss franc, although against the yen it remains virtually unchanged.
A look now at trading in the bond markets, which have staged a modest recovery alter the falls of the last few days. The key US long bond is up six ticks: the yield is 5.29%, while the Gierman benchmark long Bund has edged up nine thirty-seconds to trade at 99 and five-sixteenths. It's now yielding 4.78%.

In London this morning, gold is down 50 cents at $260.75 an ounce. In Rotterdam, the spot price for oil is still 19.66 a barrel.
	
	Risen 
	Fallen 


	Unchanged 



	Shares in London 
	
	
	

	Shares in Frankfurt 
	
	
	

	Shares in Paris 
	
	
	

	Shares in New York
	
	
	

	The dollar against the euro 
	
	
	

	The dollar against the yen 
	
	
	

	The euro against the Swiss Franc 
	
	
	

	The euro against the yen  
	
	
	

	Bonds in New York 
	
	
	

	Bonds in Frankfurt 
	
	
	

	Gold 
	
	
	

	Oil 
	
	
	


Exercise  5 .
Подберите эквиваленты и запишите их.

	1. blue chip
	A. a company that spreads investors' capital over a variety of securities

	2. defensive stock
	B. a person who can advise investors and buy and sell shares for them

	3. growth stock
	C. a wholesaler in stocks and shares who deals with brokers

	4. insider share-dealing 


	D. a stock in a large company or corporation that is considered to be a secure investment

	5. institutional investors
	E. the use of information not known to the public to make a profit out of buying or selling shares

	6. mutual fund 
	F. financial organizations such as pension funds and insurance companies which own most of the shares of all leading companies (over 60%, and rising)

	7. portfolio 


	G. a stock - which usually has a high purchasing price and a low current rate of return - that is expected to appreciate in capital value

	8. stockbroker 


	H. a stock - in an industry not much affected by cyclical trends - that offers a good 

I. return but only a limited chance of a rise or decline in price

	9. market-maker
	J. an investor's selection of securities


Exercise  6 .

A. Определите, какое из четырех предложенных слов логически не связано с остальными. Объясните, почему.
1. annual report - external auditors - financial statements - stockbroker 

2. blue chip - defensive stock - growth stock - rights issue 

3. bonus issue - dividend - over-the-counter — shareholder 

4. creditor - market-maker — shareholder - stockbroker 

5. debt - equity - share — stock 

6. face value - market value - nominal value - par value 

7. float - liquidation - share issue — underwriter 

8. institutional investor - insurance company - liabilities - pension fund 

9. mutual fund - portfolio - risk — underwriter 

B. Прочитайте и переведите утверждения, являющиеся ответом на Задание А. Совпадают ли они с вашими ответами?
1. A company's annual report contains financial statements checked by external auditors. This has nothing to do with a stockbroker. 

2. Blue chips, defensive stocks and growth stocks are all (unofficial) classifications of stocks, according to the financial community; any company, with any kind of stocks, can make a rights issue (if their declared authorized share capital, or the annual general meeting of shareholders, permits).

3. When a company makes a bonus issue, it distributes new shares to shareholders instead of a dividend. There is no necessary connection with over-the-counter companies or markets here.

4. A shareholder places an order with a stockbroker, ho buys shares from or sells them to a market-maker. This has nothing to do with a creditor.
5. Stocks and shares are equities; unlike bonds which, for a company, are debt.

6. Face value, nominal value and par value all mean the same thing. This is rarely the same as a security's market value.

7. When a company is floated for the first time it usually pays an underwriter to guarantee to purchase any part of the share issue that remains unsold, This has nothing to do with liquidation.

8. Pension funds and insurance companies are important institutional investors. This has nothing to do with liabilities.

9. Mutual funds are organizations that spread shareholders' money in a broad portfolio, which generally reduces risk. This has nothing to do with an underwriter.
Exercise  6 .

Задание для ролевой игры.
Представьте, что ваш родственник, слабо разбирающийся в финансовых вопросах, обратился к вам с просьбой вложить $10,000 в его инвестиционный портфель, но с условием, что он вложит свои деньги только в очень «достойные компании».
Какие из перечисленных ниже видов деятельности вы вычеркните, как недостойные для инвестиций? Обсудите ваш выбор с вашим родственником. 

· emitting a large quantity of CO2 into the atmosphere 

· factory farming 

· making donations to political parties 

· manufacturing weapons 

· marketing powdered baby milk in countries without pure water supplies 

· not recognizing trade unions 

· obliging retail staff to work on Sundays 

· paying low wage levels in developing countries 

· producing nuclear energy 

· selling alcohol 

· selling tobacco 

· relocating production to countries with lower labour costs 

· testing cosmetic products on animals 

· trading with oppressive regimes 
UNIT 5.
BONDS

Exercise  1 .

Прочитайте и устно переведите текст.
In Tom Wolfe's novel, The Bonfire of the Vanities, (Костер тщеславия) Sherman McCoy is a bond dealer in New York. One weekend his six-year-old daughter comes up with a question. 

'Daddy . . . what do you do?' 

'Well, I deal in bonds, sweetheart. I buy them, I sell them, I…' 

'What are bonds? What is deal?' 

'Well, honey, bonds are - a bond is - well, let me see, what's the best way to explain it to you ... A bond is a way of loaning people money. Let's say you want to build a road, and it's not a little road but a big highway, like the highway we took up to Maine last summer. Or you want to build a big hospital. Well, that requires a lot of money, more money than you could ever get just by going to a 

bank. So what you do is, you issue what are called bonds.' 

'You build roads and hospitals, Daddy? That's what you do?' 

'No, I don't actually build them, sweetheart. I handle the bonds, and the bonds are what make it possible …' 

'You help build them?' 

'Well, in a way.' 

'Which ones?' 

'Which ones?' 

'You said roads and hospitals.' 

'Well not any one specifically…'

Exercise  2.

Прочитайте и устно переведите текст. Дайте ответы на вопросы.
Richard Mahoney, a Vice-President with J. P. Morgan and Co. in New York, is explaining bonds. 

1 What is the difference between bonds and stocks, in terms of income and repayment? 

2 What are the three types of investor clients mentioned? 

3 Mahoney gives examples of types of investments that generally carry very low, moderate, and higher risk. What are they? 

4 What causes bonds to appreciate and depreciate in price?
Richard Mahoney: Generally speaking, bonds are obligations that are issued by companies and governments that are in essence promises to pay individuals or other investors  - providers of funds -and they generally provide for a fixed  rate of interest, that is a fixed repayment schedule, and a date in the future at which the money will be returned. They are different, for example, from stocks, which have an uncertain future pay – off, depending on a company's performance, and no final maturity date, so long as the company remains active and solvent.

Interviewer : What's J. P. Morgan s role in the bond market? Are you organizing the sale of bonds on behalf of companies, or are you also buying bonds on behalf of investors?

Richard Mahoney: J. P Morgan has many roles in the bond market, we work with companies and governments to help them issue bonds, that is borrow money for their purposes. We also have many investor clients who are purchasing bonds for their own investment portfolios and those investor clients would be individuals, they would also be pension funds who make investments on behalf of their members for their retirement monies. They would also be mutual funds which, in the United States, have become a very popular form of investment for individuals and constitute a very large source of savings in the country.

Interviewer: For investors, what are the advantages of bonds as opposed to other ways of investing money?

Richard Mahoney: For investors, bonds represent an investment that, generally speaking, carries a moderate degree of risk. And investors like to hold a diversified portfolio of investments, some with very very low risks, for example» government securities, where the risk of non-payment or default is very very low, whereas other parts of their portfolios would be considered much higher risk, namely investments in stocks, so bonds provide. generally speaking, an asset that has a moderate level of risk, although there are some bonds that are more, more safe than others, and that depends on the quality of the issuer. Investors can obtain a return on their bond investments by holding them to maturity. These investors are usually characterized as long-term investors or buy-and-hold investors, and they would receive their return over time by receiving periodic interest payments, usually twice a year, in most structures, and then upon the maturity of the bond, getting their principal back.
The advantages of trading bonds, for an investor, and how an investor would realize their gains is through the price appreciation that may accrue to a bond during the time at which the investor would hold it. For example, the price of a bond is directly related to the level of interest rates in the economy. If I could use a simple example if you purchased a bond today, that bond, let's say, would have a price of one hundred. Bonds are denominated based on values of one hundred. If interest rates were to increase, that means that the investor community demands a higher price for lending their money. As a result the amount that you could invest a dollar today would yield a higher return than the value yesterday. Meaning that the bond you bought yesterday is worth slightly less, so perhaps it's worth ninety-nine. If you were to sell that bond you would then have lost one point. On the other hand, however, if interest rates fall, the value of that bond that you purchased yesterday increases. So that an investor over time may realize that bonds that were purchased, today have a higher value, as a result of how interest rates have moved. They could be sold, that capital gain is similar to the gain that you would see from a share investment or a real estate investment or other things.
Exercise  3.

Установите соответствие.

	1. investors
	A. the amount of a loan

	2. issuing bonds
	B. borrowing money

	3. principal
	C. date at which the money will be returned

	4. maturity
	D. fall in interest rates

	5. pension funds
	E. keep their bonds till maturity

	6. buy-and-hold investors
	F. default

	7. non-payment
	G. profits on the sale of assets

	8. price appreciation 
	H. providers of funds

	9. price depreciation
	I. retirement money

	10. capital gains
	J. rise in interest rates


Exercise  4.

Ответьте на вопросы.
1 What do you expect to happen to interest rates in your country (or continent) in the foreseeable future, and why? 

2 Could you explain bond dealing to a child better than Sherman McCoy? If you work in business and have children, you might easily find yourself in the same situation as Tom Wolfe's character one day. How would you explain the following jobs to a six-year-old? 

· bond dealer 

· personnel manager 

· stockbroker

· internal auditor 
· market researcher 

Exercise  5.

Прочитайте текст и ответьте на вопросы
1 Why do most companies use a mixture of debt and equity financing? 

2 Why do governments issue bonds? 

BONDS

Companies finance most of their activities by way of internally generated cash flows. If they need more money they can either sell shares or borrow, usually by issuing bonds. 

More and more companies now issue their own bonds rather than borrow from banks, because this is often cheaper: the market may be a better judge of the firm's creditworthiness than a bank, i.e. it may lend money at a lower interest rate. This is evidently not a good thing for the banks, which now have to lend large amounts of money to borrowers that are much less secure than blue chip companies. 

Bond-issuing companies are rated by private ratings companies such as Moody's and Standard & Poors, and given an 'investment grade' according to their financial situation and performance, Aaa being the best, and C the worst, i.e. nearly bankrupt. Obviously, the higher the ratio, the lower the interest rate at which a company can borrow. 

Most bonds are bearer certificates, so after being issued (on the primary market), they can be traded on the secondary bond market until they mature. Bonds are therefore liquid, although of course their price on the secondary market fluctuates according to changes in interest rates. Consequently, the majority of bonds on the secondary market are traded either above or below par. A bond's yield at any particular time is thus its coupon (the amount of interest it pays) expressed as a percentage of its price on the secondary market. 

For companies, the advantage of debt financing over equity financing is that bond interest is tax deductible. In other words, a company deducts its interest payments from its profits before paying tax, whereas dividends are paid out of already-taxed profits. 

Apart from this 'tax shield', it is generally considered to be a sign of good health and anticipated higher future profits if a company borrows. On the other hand, increasing debt increases financial risk: bond interest has to be paid, even in a year without any profits from which to deduct it, and the principal has to be repaid when the debt matures, whereas companies are not obliged to pay dividends or repay share capital. 

Thus companies have a debt-equity ratio that is determined by balancing tax savings against the risk of being declared bankrupt by creditors. 

Governments, of course, unlike companies, do not have the option of issuing equities. Consequently they issue bonds when public spending exceeds receipts from income tax, VAT, and so on. Long-term government bonds are known as gilt-edged securities, or simply gilts, in Britain, and Treasury Bonds in the US. The British and American central banks also sell and buy short-term (three month) Treasury Bills as a way of regulating the money supply. To reduce the money supply, they sell these bills to commercial banks, and withdraw the cash received from circulation; to increase the money supply they buy them back, paying with newly created money which is put into circulation in this way. 

Exercise  6.

Подберите правильное окончание к утверждению.
1. Banks' loan portfolios are now generally less secure than 20 years ago 

A. because bankers are becoming irresponsible. 

B. because blue chip companies are becoming irresponsible. 

C. because blue chip companies issue their own bonds, and banks that receive deposits still have to lend money. 

2 .Bondholders can 

A. only get their money back when the bond matures. 

B. get their money back at any time. 

C. try to get their money back at any time. 

3. If interest rates 

A. rise above a bond's coupon, the bond will probably sell at above par. 

B. fall below a bond's coupon, the bond probably sell at above par. 

C. rise above a bond's coupon, its yield will normally decrease. 

4. The fiscal system in most countries makes it advantageous for companies 

A. to issue bonds rather than borrow from a bank. 

B. to issue stocks or shares rather than bonds as long as they don't make a loss. 

C. to issue bonds rather than stocks or shares as long as they make a profit. 

5. A Governments systematically issue bonds to finance public spending. 

B. Governments issue bonds to finance public spending when necessary. 

G. Governments or central banks regularly issue bonds to increase the money supply. 

Exercise  7.

Совместите термин с его определением.
	1. equity financing
	A. a security whose owner is not registered with the issuer

	2. debt financing
	B. easily sold (turned into cash)

	3. bearer certificate
	C. the rate of interest paid by a fixed interest security

	4. liquid 
	D. the rate of income an investor receives taking into account a security's current price

	5. par
	E. issuing bonds

	6. coupon
	F. issuing shares

	7. yield
	G. nominal or face value


Лексический минимум

	retail banking
	операции банков с широкой клиентурой

	wholesale banking
	операции банков с крупными промышленными предприятиями

	to usher in
	возвещать (приход, наступление)

	uncertainty
	неопределенность

	array
	масса, множество

	trust services
	трастовые (доверительные) услуги

	rapidly growing
	быстрорастущий

	to encompass
	заключать (в себе)

	authorized agent
	уполномоченный агент

	on smb’s behalf
	от чьего- либо имени

	estate settling
	установление доверительной собственности на имущество, распоряжение всем имуществом клиента

	trust administration
	распоряжение собственностью на доверительной основе

	guardianship
	опекунство

	safekeeping
	хранение ценностей в банк. сейфе

	real estate
	недвижимое имущество

	agency services
	агентские услуги

	real estate brokerage
	брокерские операции с недвижимостью

	realty company
	компания, занимающаяся операциями с недвижимым имуществом

	to acquire
	приобретать

	cash management services
	услуги по контролю и регулированию денежных операций; управление наличностью

	balance reporting
	отчет о состоянии счета

	disbursements
	расходы, издержки

	account reconcilement
	выверка счетов

	letter of credit
	аккредитив

	bankers’ acceptance
	банковский акцепт

	trust receipts
	расписка в получении имущества в доверительное управление

	warehouse receipts
	товарная квитанция

	internal
	внутренний  

	external
	внешний 

	processing
	обработка 

	boundary
	граница

	regulation
	правило, норматив, регулирование 

	substantially
	значительно 

	willingness
	готовность 

	to contribute
	содействовать, способствовать 

	failure
	неудача, падение , крах 

	to depend on
	зависеть от чего- либо 

	success
	успех

	exponentially
	значительно

	to streamline
	рационализировать

	assets
	активы

	bank loan
	банковская ссуда

	borrow
	получать деньги в кредит

	collateral
	залоговое обеспечение

	credit limit
	максимальная сумма покупки товара в кредит с помощью кредитной карточки

	credit risk
	риск неплатежа по ссуде

	creditworthy
	кредитоспособный

	estate
	имущество

	expenses
	расходы

	frequently
	часто

	full- service banking
	полный комплекс банковского обслуживания

	property
	собственность, имущество


KEYS  TO  EXERCISES :

Exercise 5,p. 7.

1 C , 2 G ,  3 I,  4 J ,  5 A ,  6 B,  7  E,  8 D ,  9 H ,  10 F .

Exercise 7, р. 8.

ATM – Automated Teller Machine
PIN  - Personal Identification Number
POS  - Point-Of-Sale Transaction
MMDA  - Money Marker Deposit Account
NOW  - Negotiable Order Of Withdrawal
ACH  - Automated Clearing House
CD  - Certificate Of Deposit
S & L  - Savings and Loan Association

APR  - Annual Percentage Yield
FeD  - Federal Reserve System
UK  - United Kingdom
L/C  - Letter Of Credit
USA – United States Of America
Exercise 1, p. 10.

1 G , 2 C,  3 B,  4 H ,  5 D,  6 F,  7  A,  8 E ,  9 I ,  10 J .

Exercise 5, p. 12.

1. deposit
2. foreign currencies
3. yield
4. liquidity
5. maturity
6. underwrite
7. takeover
8. merger
9. stock broking
10. portfolio management

11.deregulation

12.conglomerate

13. blue chip

14. solvency

15. collateral
Exercise 6 p.12.

1. charge interest
2. do business
3. exchange currencies
4. issue bonds
5. make loans
6. make profits
7. offer advice
8. offer loans
9. pay interest
10.raise funds
11.receive deposits

12. underwrite security issues
Exercise 3 p.19.
1. liability
2. creditor
3. bamnkrupt
4. assets
5. to liquidate
6. liabilities
7. to put up capital
8. venture capital
9. pay interest
10.founders

11.premises
12. underwrite 
13. dividend
Exercise 4 p.19.
	
	Risen 
	Fallen 


	Unchanged 



	Shares in London 
	Risen
	
	

	Shares in Frankfurt 
	Risen
	
	

	Shares in Paris 
	
	
	

	Shares in New York
	Risen
	
	

	The dollar against the euro 
	
	
	Unchanged

	The dollar against the yen 
	
	Fallen
	

	The euro against the Swiss Franc 
	Risen
	
	

	The euro against the yen  
	
	
	Unchanged

	Bonds in New York 
	Risen
	
	

	Bonds in Frankfurt 
	Risen
	
	

	Gold 
	
	Fallen
	

	Oil 
	
	
	Unchanged


Exercise 5 p.20.
1D  2 H 3G   4 E 5 F 6  A 7 J  8  B 9 C
Exercise 3,p. 23.

1 H , 2 B,  3 A,  4 C ,  5 I,  6 E,  7  F,  8 D ,  9 J ,  10 G .

Ex. 4, p. 24.

The following would perhaps be vaguely comprehensible to six-year-olds:


А bond is when you lend somebody money, like if you say, I’ll lend you the 95c pocket money. I’ve got in my piggy bank if you give me back $1 next week." If you write that down on a piece of paper, it's a bond. Though usually it's for much, much more money. A bond dealer is someone who arranges things like this.

Companies make things and sell them. As well as buying the things that companies make, people can also buy a part of the companies that make them, and then they get some of the money that people give to the company when they buy things. A stockbroker is someone who buys and sells parts oа companies.

Every time a company buys or sells something, it has to write the details down in a list in a book or on a computer. An internal auditor is someone who checks all these lists to make sure that they are right.

Companies often have a lot of people working for them. Big companies can have hundreds of
people. The personnel manager is the person who looks after all these people.

Before a company makes something and tries to sell it, it tries to find out whether people would like to buy the thing they want to make. A market researcher is someone who asks people questions about products, for example,' Would you buy a football in the shape of a banana?' or Would you like a doll whose arms and legs you could take off?"

Exercise 6, p. 25.

1 C (see 1st paragraph of the text)
 2 C (If interest rates have gone up, bondholders may get less than they paid for a bond, and if a
company seems to be going bankrupt, no one will buy their bonds at any price, hence, ”try to get their money back”.)
3 В (See third paragraph and also the last paragraph of the interview)

 4 С (See fourth paragraph; A is false because the advantage of bonds over bank loans is not a
fiscal advantage, but a matter of borrowing costs.)

5. В (See final paragraph.)

Exercise 7, p. 25.

1 F , 2 E,  3 A,  4 B ,  5 G, 6 C, 7 D.
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